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Course Syllabus
Course code: MGMT2001F
Course: Financial Management
Credits: 3.0    Weekly Class Hours: 3.0-0.0    Total Class Hours: 48
Course category: Compulsory course
Prerequisite: Microeconomics (or Management Economics); Accounting
I. Course Introduction
Financial Management is about the theory and practice of corporate finance with the goal of maximizing the firm value. It includes four parts：The first part is the fundamental knowledge of financial management，including financial statements analysis and the time value of money; The second part is about valuation and investment decision analysis，including securities valuation，return and risk，long-term investment decision; The third part is long-term financing decision，including equity financing，long-term debt financing，the cost of capital, capital structure and dividend policy; The fourth part is working capital management.
II. Teaching Objectives
[bookmark: _GoBack](i) Learning objectives
Through the study of this course, students are required to master the basic concepts, principles, theories and methods of modern corporate finance; to understand the investment, financing and distribution policies and their dialectical relationship with each other; to gain a deeper understanding of the significance of capital budgeting and the basic methods; and to master the scientific methods of financial analysis. Cultivate students' ability to conduct financial analysis and financial decision-making.

(ii) Educational Objectives
Refine the ideological and political factors in the course, cultivate students' correct concept of professional ethics, and focus on the combination and coordination of company value maximisation and corporate social responsibility in the course teaching.

(iii) Measurable results
· Master the basic concepts and principles of corporate finance.
· Master the basic framework of corporate finance as a knowledge system;
· Understand the current situation of China's capital market;
· Apply the basic theories and methods of corporate finance to analyse practical financial decision-making problems.
1. Course Requirements
(i) Teaching Methods and Requirements
Lecturing by the teacher, group case discussions and assignments.
(ii) Examination Marking and Recommendations
Final closed-book examination, 60% of the total grade, class attendance and discussion, 15% of the total grade, and assignments, 25% of the total grade.
2. Teaching Arrangement
Chapter 1 Introduction (3 teaching hours)

This chapter mainly discusses what is finance, what is financial management and the functions of financial management; Introduce the forms of legal organization of enterprises and the characteristics of various forms; Analyze the objectives of financial management; Introduce the relationship between financial market and financial management; Introduce basic financial concepts; Explain the content arrangement of the course.

Ideological and political integration point: professional ethics.

Reading material: Chapter One of the textbook;

Chapter 2 Financial Statements and Financial Analysis (3 teaching hours)

This chapter mainly discusses the main contents of financial statements; Introduce the basic analysis of financial statement analysis; Financial ratio index and ratio analysis method are discussed.

Reading material: Textbook Chapter 2;

Case materials: Financial chronology of listed companies.

Chapter III Time Value of Money (5 teaching hours)

This chapter studies the concept and function of time value of money. The concepts of compound interest, future value and present value are introduced, and the formulas for calculating the time value of money are discussed. The difference and relationship between nominal interest rate and effective interest rate are discussed. Discuss how to calculate the interest rate.

Reading material: Textbook Chapter 4, Chapter 5.

Chapter IV Securities Evaluation (4 teaching hours)

This chapter is divided into two parts: the first part mainly discusses the characteristics of bond cash flow, the evaluation model of bond and the concept and calculation of yield to maturity; The second part discusses stock cash flow, stock value evaluation model and application, stock value evaluation methods commonly used in practice.

Reading material: Textbook chapter 6, Chapter 7.

Chapter 5 Risk and Return (4 teaching hours)

This chapter mainly teaches the concept of risk and risk measurement, expected rate of return and standard deviation of securities, calculation of expected rate of return and standard deviation of securities portfolio, portfolio analysis, capital asset pricing model, and systemic risk and non-systemic risk.

Reading material: Chapter 10 of the textbook.

Chapter 6 Long-term Investment Decisions (6 teaching hours)

This chapter discusses the analysis methods of long-term investment decision, including net present value, internal rate of return, profitability index, payback period and return on investment, etc. Research the principle of estimating cash flow of investment projects and the main content of cash flow of investment projects; Discuss the uncertainty analysis of investment projects, including sensitivity analysis and breakeven analysis.

Reading material: Textbook chapter 8, Chapter 9.

Chapter 7 Equity Financing (6 teaching hours)

This chapter discusses an overview of long-term financing, the types and characteristics of stocks, the advantages and disadvantages of stock financing, the methods of issuing stocks, including initial public offering (IPO) rights issues, separate capital raising offerings and private equity markets. Long-term borrowing financing, long-term bond financing, the current situation of China's long-term bond market and the types and characteristics of long-term bonds, finance leasing financing.

Ideological and political integration point: the concept of sustainable development of enterprises and society.

Reading material: Textbook chapter 8, Chapter 9, Chapter 12.

Chapter 9 Cost of Capital (3 teaching hours)

This chapter mainly discusses the concept of corporate cost of capital, the function of corporate cost of capital, the calculation of various capital costs and the application of corporate cost of capital.

Reading material: Chapter 11 of the textbook

Chapter 9 Enterprise Capital Structure (5 teaching hours)

This chapter mainly discusses the principle of leverage, the concept of operating risk and financial risk, the basic idea of the theory of capital structure irrelevance, the benefit of enterprise debt management and the cost of financial crisis, and the main influencing factors of enterprise capital structure.

Reading material: Chapter 13 of the textbook.

Chapter 10 Dividend Policy (4 teaching hours)

This chapter mainly teaches the practice of dividend payment, studies the theory of dividend policy, discusses the influencing factors of dividend policy, and introduces the impact of stock buyback, stock giving and stock splitting.

Reading material: Chapter 14 of the textbook.

Chapter 11 Working Capital Management (5 teaching hours)

This chapter mainly discusses the concept of working capital, business cycle; Introduces the preparation method of cash budget, the main sources and characteristics of long-term funds; Discuss cash management and accounts receivable management.

Ideological and political integration: corporate social responsibility.

Reading material: Textbook chapter 15, Chapter 16.
3. References
Textbook:
Essentials of Corporate Finance, Stephen. Ross waits, Machine Press, Original book 12th edition, July 2020
Reading material:
China Securities Journal, Shanghai Securities Journal,
"New Finance", "New Wealth" and other financial magazines;
Annual reports and prospectuses of listed companies.
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